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Shipping Is the best option, but...



Containerships: an area of
Concern


















A Bad Situation Made Worse


















KIMQO'’s areas of Concern

~ Compensation and
Liability

~ Lost Containers

~ Contingency planning



Why do we need a
compensation
convention for Non
oxic Pollution?




A Bad Situation Made Worse



Rapidly Increasing Liner Fleet

~ Worldwide Fleet to hit 14
million TEU’s within three
years

~ 140% increase in the last
decade

~ Increasing port capacity

~ Increasing transhipment
from hub ports



Increasing Vessel Size






Varied Cargos

~ Containerships contain
highly varied cargos

~ Individual containers can
contain more than one
product

~ Increased complexity for
cleanup operations



High service speeds

~ Operating at double the
speed of Bulk Carriers
or Tankers

~ Increased impact on
collision or grounding

~ Additional stress on hull



Ageing Fleet



Current Regimes

~ Non-toxic Substances only covered by the 1996 Protocol of the
International Convention on Limitation of Liability for Marine
Claims (LLMC 96).

~ Designed to limit claims not provide compensation

~ Does not require compulsory insurance (changing in Europe)
~ Maximum limit of 3 million Special Drawing Rights

~ “Pay to be Paid”



Case Study — MV CITA



MV CITA

~ Capacity of 207 TEU's
~ Mixed cargo

~ Problems in securing
Immediate assistance

~ Cleanup operations
undertaken by the Isles
of Scilly Council



Cleanup Operation

~ Much of the containers and detritus that reached the shore was
covered in bunker oil

~ One container containing 24 tonnes of polythene film broke up
near Port Hellick.

~ The total cleanup operation cost relates to an increase in council
tax of £90 per household



Compensation?

~ The compensation case
took 8 years to pass
through the courts

~ Scilly Isles and the UK
government received no
compensation.

~ Both also incurred
significant legal costs



HNS Convention a Possible
Template?

~ The HNS Convention addresses many of the issues that are
lacking in regard to Non-Toxic substances

- Strict liability

- Compulsory Insurance
- Direct Action

- Increased Compensation



Lost Containers












It's Bananas!



Why are Containers Lost
Overboard?

~ Over welgnt cortainers ~ Poor malritenzarnce
~ Faulty twist locks ~ Sub standard searnzansnip

~ Bad snip c Jes]gn

~ Comrmercizl pressure
~ Cornrnunication fallure



What can we do?

~ Ensure all containers are
weighed before loading

~ Review container construction
and stacking height

~ Review specifications for twist
locks and cargo lashings

~ Ensure ships manifests are
accurate

~ Introduce automatically
activated location beacons

~ Introduce compulsory container
retrieval



Contingency Planning

~ No specific mention of
Non-toxic pollution in
NCP

~ Recommendations from
Devon Local Inquiry

~ Review of NCP?

~ Review of shore side
plans?

~ Response capabilities?



What is KIMO doing on Lost
Containers and Containerships?

~ Passed Resolutions on
Compensation and Lost
Containers

~ Petitioned the European
Parliament on the Development
of a Compensation Regime

~ Starting a concerted Campaign
to raise Container issues with
EU policy makers and MEP’s

~ KIMO Networks are
Investigating contingency
planning in their countries



Questions?

www.Kkimointernational.org



